FUNDING AFFORDABLE RENTAL HOUSING: CAPITAL + OPERATING
Long-term affordable housing is important for a wide range of Rhode Islanders. Low-wage workers, people with
disabilities, the formerly homeless, veterans, young working families and the elderly are examples of some of the
Rhode Islanders who are living in safe, stable, affordable homes.
A holistic housing funding policy is necessary to ensure access to a wide range of housing options for our residents.
Typically, states have a two-pronged approach to funding affordable housing that involves investing in
the development and operation of these homes.
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Capital dollars alone can generally create affordable housing for a family of four earning between $36,000 and $60,000.
Many other state budgets include funding to support the ongoing maintenance and operating costs of rental housing
for those who earn less than that. In Rhode Island, $750,000 was included in the FY2014 budget to support rental subsidies.

A LOOK AT PUBLIC INVESTMENT IN AFFORDABLE RENTAL HOUSING
Whether a rental property is market rate or long-term affordable, both properties have operating expenses.
For example, maintenance and repair costs, property taxes, insurance, management fees, water and sewer, garbage
collection, and landscaping/snow removal costs are considered a rental property’s operating expenses because they
keep the property in service.
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The examples on these pages are based on actual affordable housing developments in Rhode Island. They represent
some of the operating costs various property owners might face, and how owners of long-term affordable rental
homes have to cope with the costs differently.
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FUNDING OPENING DOORS RI: CAPITAL + OPERATING + SERVICES
Opening Doors Rhode Island, the state’s plan to prevent
and end homelessness, outlines initiatives that align state,
federal, and private resources to increase the amount of
stable and affordable homes, improve health through
services, and increase economic security.
Permanent supportive housing is a proven method for
reducing homelessness and is the signature initiative of
Opening Doors. It combines long-term affordable rental
housing with services needed to help people live stable,
healthier, and more productive lives.
Permanent supportive housing requires public investment to
keep rents affordable, funding for support services and in
some cases, capital dollars to support development of the
homes.

